LODI CITY COUNCIL AGENDA — REGULAR MEETING

Carnegie Forum Date: June 4, 2008

305 West Pine Street, Lodi Time: Closed Sessipn 6:30 p.m.
Regular Meeting 7:00 p.m.

For information regarding this Agenda please contact:
Randi Johl

City Clerk
Telephone: (209) 333-6702

[ NOTE: All staff reports or other written documentation relating to each item of business referred to on the agenda are on
file in the Office of the City Clerk, located at 221 W. Pine Street, Lodi, and are available for public inspection. If
requested, the agenda shall be made available in appropriate alter native formats to persons with a disability, asrequired
by Section 202 of the Americans with Disabilities Act of 1990 (42 U.S.C. Sec. 12132), and the federal rules and
regulations adopted in implementation thereof. To make a request for disability-related modification or accommodation
contact the City Clerk’ s Office as soon as possible and at |east 24 hours prior to the meeting date.

C1 Call to Order / Roll Call

C-2 Announcement of Closed Session

a) Actual Litigation: Government Code 854956.9(a); One Case; Garza v. City of Lodi, et al.,
San Joaquin County Superior Court, Case No. CV026299
b) Actual Litigation: Government Code §54956.9; Calvin Wadlow v. City of Lodi; WCAB

Case Number STK0189440- 1/30/2003 and 4/18/2003
C-3 Adjourn to Closed Session

NOTE: THE FOLLOWING ITEMS WILL COMMENCE NO SOONER THAN 7:00 P.M.

C-4 Return to Open Session / Disclosure of Action

A. Call to Order / Roll call

B. Invocation — Pastor Bill Cummins, Bear Creek Community Church
C. Pledge of Allegiance

D. Presentations

D-1 Awards — None
D-2 Proclamations

a) United States Army Week

b) National Automotive Service Professionals Week (PW) |
D-3 Presentations — None

E. Consent Calendar (Reading; Comments by the Public; Council Action)
E-1 | Receive Register of Claims in the Amount of $8,177,818.71 (FIN) |

E-2 | Approve Minutes (CLK) |
a) | April 16, 2008 (Regular Meeting) |
b) May 7, 2008 (Reqgular Meeting)
c) May 20, 2008 (Shirtsleeve Session
d) May 27, 2008 (Shirtsleeve Session)
e) May 28, 2008 (Special Joint Meeting w/Redevelopment Agency) |

Res. E-3 Adopt Resolution Awarding Contract for Asphalt Materials for Fiscal Year 2008-09 to Granite
Construction Company, of Stockton ($225,198) (PW)

Res. E-4 Adopt Resolution Awarding Annual Contract for Curb, Gutter, and Sidewalk Replacement to
Popuch Concrete Contracting ($79,055) (PW)
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Res. E-5 Adopt Resolution Awarding the Purchase of a Hydraulic Underground Cable Puller to the Lowest
Responsive Bidder, AllQuip Universal, Inc., of West Sacramento, CA ($87,945.14) (Replacement)
(EUD)

Res. E-6 Adopt Resolution Ratifying the San Joaquin Council of Governments’ Annual Financial Plan for
Fiscal Year 2008-09 (PW)

F. Comments by the Public on Non-Agenda ltems

THE TIME ALLOWED PER NON-AGENDA ITEM FOR COMMENTS MADE BY THE PUBLIC IS LIMITED
TO EIVE MINUTES.

The City Council cannot deliberate or take any action on a non-agenda item unless there is factual
evidence presented to the City Council indicating that the subject brought up by the public does fall into
one of the exceptions under Government Code Section 54954.2 in that (a) there is an emergency situation,
or (b) the need to take action on the item arose subsequent to the agenda'’s being posted.

Unless the City Council is presented with this factual evidence, the City Council will refer the matter for
review and placement on a future City Council agenda.

G. Comments by the City Council Members on Non-Agenda Items
H. Comments by the City Manager on Non-Agenda ltems
l. Public Hearings — None

J. Communications
J-1 Claims Filed Against the City of Lodi — None

J-2 Appointments — None
J-3 Miscellaneous — None

K. Regular Calendar

K-1 Report on 2008 Lodi Solar Rebate Pilot Project: Implementation of Project, Customer Participation
and Solar System Installation Permit Fees (EUD)

Res. K-2 Adopt Resolution Authorizing the City Manager to Allocate Public Benefit Program Funds for Seven
Energy Efficiency Rebate or Related Programs for the 2008-09 Fiscal Year ($440,000) (EUD)

Res. K-3 Adopt Resolution Authorizing the City Manager to Allocate $82,500 in Public Benefit Program
Funds for Five Programs; and Authorize the City Manager to Execute Contracts with Four
Different Entities to Assist in Managing These Programs (EUD)

L. Ordinances — None
M. Adjournment

Pursuant to Section 54954.2(a) of the Government Code of the State of California, this agenda was posted at least
72 hours in advance of the scheduled meeting at a public place freely accessible to the public 24 hours a day.

Randi Johl
City Clerk
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AGENDA ITEM D-02a

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: United States Army Week
MEETING DATE: June 4, 2008

PREPARED BY: City Clerk

RECOMMENDED ACTION: Mayor Mounce present a proclamation proclaiming the week of

June 9 — 15, 2008, as “United States Army Week” in the City of
Lodi.

BACKGROUND INFORMATION:  Mayor Mounce has been requested to present a proclamation
proclaiming the week of June 9 — 15, 2008, as “United States Army
Week” in the City of Lodi. Sergeant 1st Class Timberlake Pierce,
Lodi Recruiting Station Commander, and Captain Noah Jefferson,
San Joaquin Recruiting Company Commander, will be at the
meeting to accept the proclamation.

FISCAL IMPACT: None.

FUNDING AVAILABLE: None.

Randi Johl
City Clerk

RJIIMP

APPROVED:

Blair King, City Manager

council/councom/Presentationl.doc
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AGENDA ITEM D-02b

fét%?o CITY OF LoDI
22’ COUNCIL COMMUNICATION

AGENDA TITLE: National Automotive Service Professionals Week Proclamation
MEETING DATE: June 4, 2008

PREPARED BY: Public Works Director

RECOMMENDED ACTION: Present a proclamation proclaiming the week of June 9-15, 2008, as
“National Automotive Service Professionals Week”.

BACKGROUND INFORMATION:  National Automotive Service Professionals Week was established in
2005 to honor the commitment and dedication of automotive, truck
and collision technicians, along with parts specialists and other
support professionals who serve the motoring public. Automotive

Service Professionals Week is a national event to recognize the efforts of automotive service

professionals in keeping our vehicles running correctly. The City wants to join with the Governor and the

State of California in acknowledging how important these professionals are to our communities.

Specifically, for the City of Lodi, the Fleet Services Division of the Public Works Department is
responsible to repair and maintain the City’s fleet. They work daily on equipment, cars, trucks, and buses
to support all City departments. They maintain approximately 430 pieces of equipment and vehicles,
including everything from Police patrol cars and fire engines to construction equipment and buses.

A representative of the Public Works Fleet and Facilities Division will be present to accept the
proclamation.

FISCAL IMPACT: None.

FUNDING AVAILABLE: Not applicable.

F. Wally Sandelin
Public Works Director

Prepared by Dennis J. Callahan, Fleet and Facilities Manager

FWS/DC/pmf

APPROVED:

Blair King, City Manager
K:\WP\COUNCIL\08\NAS Week Proclamation.doc 5/30/2008
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AGENDA ITEM E-01

CITY OF LODI
CounciL. COMMUNICATION

AGENDA TITLE: Receive Register of Claims Dated May 8, and May 15, 2008 in the Total Amount of
$8,177,818.71

MEETING DATE: June 4, 2008

PREPARED BY: Financial Services Manager

RECOMMENDED ACTION: Receive the attached Register of Claims for $8,177,818.71.

BACKGROUND INFORMATION: Attached is the Register of Claims in the amount of $8,177,818.71
dated 05/08/08 and 05/15/08. Also attached is Payroll in the amount
of $1,272,782.23.

FISCAL IMPACT: n/a

FUNDING AVAILABLE: As per attached report.

Ruby R. Paiste, Financial Services Manager

RRP/rp

Attachments

APPROVED:

Blair King, City Manager
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As of Fund
Thursday

Accounts Payable
Council Report

Page
Date
Amount

- 1
- 05/20/08

05/08/08 00100
00120
00123
00130
00160
00161
00164
00166
00170
00172
00180
00210
00234
00260
00270
00300
00310
00321
00325
00329
00340
00411
01211
01212
01218
01250
01410

Sum
00184

Sum

Total for Week
Sum

General Fund

Vehicle Replacement Fund
Info Systems Replacement Fund
Redevelopment Agency
Electric Utility Fund
Utility Outlay Reserve Fund
Public Benefits Fund

Solar Surcharge Fund

Waste Water Utility Fund
Waste Water Capital Reserve
Water Utility Fund

Library Fund

Local Law Enforce Block Grant
Internal Service/Equip Maint
Employee Benefits

General Liabilities

Worker's Comp Insurance

Gas Tax

Measure K Funds

TDA - Streets

Comm Dev Special Rev Fund
Notes Payable-Debt Service
Capital Outlay/General Fund
Parks & Rec Capital

IMF General Facilities—-Adm
Dial-a-Ride/Transportation
Expendable Trust

Water PCE-TCE-Settlements

989,156.
7,641.
5,393.

54,847.
3,262,654.
26,100.
2,428.
36,072.
14,693.
2,005,485.
4,557.
14,602.
1,142.
8,849.
445,090.
38,532.
25,852.
3,782.
20,759.
6,312.

68.
96,106.
3,233.
101.
21,776.
6,375.
2,690.
7,104,308.
149.

7,104,458.
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Accounts Payable Page - 1

Council Report Date - 05/20/08
As of Fund Name Amount
Thursday

05/15/08 00100 General Fund 767,224.37
00123 Info Systems Replacement Fund 315.00

00130 Redevelopment Agency 13,511.45

00160 Electric Utility Fund 84,769.07

00161 Utility Outlay Reserve Fund 8,300.35

00164 Public Benefits Fund 1,575.00

00170 Waste Water Utility Fund 20,079.09

00172 Waste Water Capital Reserve 40,846.10

00180 Water Utility Fund 4,682.20

00181 Water Utility-Capital Outlay 62.50

00182 IMF Water Facilities 2,058.30

00210 Library Fund 6,661.26

00234 Local Law Enforce Block Grant 1,855.82

00235 LPD-Public Safety Prog AB 1913 61.18

00260 Internal Service/Equip Maint 4,737.19

00270 Employee Benefits 20,128.07

00300 General Liabilities 4,282.75

00310 Worker's Comp Insurance 8,500.00

00320 Street Fund 25,608.60

00321 Gas Tax 20,834.64

00340 Comm Dev Special Rev Fund 60.95

01212 Parks & Rec Capital 60.80

01218 IMF General Facilities—-Adm 2,320.00

01250 Dial-a-Ride/Transportation 5,372.99

01410 Expendable Trust 21,473.72

Sum 1,065,381.40
00184 Water PCE-TCE-Settlements 4,049.91

00190 Central Plume 3,928.84

Sum 7,978.75

Total for Week
Sum 1,073,360.15
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Council Report for Payroll Page - 1

Date - 05/19/08
Pay Per Co Name Gross
Payroll Date Pay
Regular 05/04/08 00100 General Fund 846,308.59
00160 Electric Utility Fund 180,476.45
00164 Public Benefits Fund 5,388.93
00170 Waste Water Utility Fund 89,021.51
00180 Water Utility Fund 1,462.34
00183 Water PCE-TCE 175.00
00210 Library Fund 34,831.86
00235 LPD-Public Safety Prog AB 1913 3,813.48
00260 Internal Service/Equip Maint 19,255.63
00321 Gas Tax 53,627.94
00340 Comm Dev Special Rev Fund 35,150.21
01250 Dial-a-Ride/Transportation 3,270.29

Pay Period Total:
Sum 1,272,782.23
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AGENDA ITEM E-02

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Approve Minutes
a) April 16, 2008 (Regular Meeting)
b) May 7, 2008 (Regular Meeting)
C) May 20, 2008 (Shirtsleeve Session)
d) May 27, 2008 (Shirtsleeve Session)
e) May 28, 2008 (Special Joint Meeting w/Redevelopment Agency)

MEETING DATE: June 4, 2008

PREPARED BY: City Clerk

RECOMMENDED ACTION: Approve the following minutes as prepared:
a) April 16, 2008 (Regular Meeting)
b) May 7, 2008 (Regular Meeting)
c) May 20, 2008 (Shirtsleeve Session)
d) May 27, 2008 (Shirtsleeve Session)
e) May 28, 2008 (Special Joint Meeting w/Redevelopment Agency)

BACKGROUND INFORMATION: Attached are copies of the subject minutes, marked Exhibits A
through E.

FISCAL IMPACT: None.

FUNDING AVAILABLE: None required.

Randi Jonhl

City Clerk
RIIMP

Attachments

APPROVED:

Blair King, City Manager

council/councom/Minutes.doc
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C-1

C-2

c-4

EXHIBIT A

LODI CITY COUNCIL
REGULAR CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
WEDNESDAY, APRIL 16, 2008

CALL TO ORDER /ROLL CALL

The City Council Closed Session meeting of April 16, 2008, was called to order by Mayor Mounce
at 5:30 p.m.

Present: Council Members — Hansen, Hitchcock, Johnson, Katzakian, and Mayor Mounce
Absent: Council Members — None
Also Present: City Manager King, City Attorney Schwabauer, and City Clerk Johl

ANNOUNCEMENT OF CLOSED SESSION

a) Actual Litigation: Government Code 854956.9(a); One Case; Voytek v. City of Lodi, et al.,
San Joaquin County Superior Court, Case No. CV033857

b) Actual Litigation: Government Code §54956.9(a); One Case; Sciarini v. City of Lodi, et al.,
San Joaquin County Superior Court, Case No. CV034596

c) Actual Litigation: Government Code 854956.9; Three Actions; John Walker v. City of Lodi;
WCAB Case Numbers STK156990 — 4/11/00, STK0156991 — 1/31/00, and STK171305 —
4/11/00

d) Conference with Dean Gualco, Human Resources Manager, and Jim Krueger, Deputy City

Manager (Labor Negotiators), Regarding Lodi Professional Firefighters, Police Mid-
Managers, and Association of Lodi City Employees Regarding General Services and
Maintenance & Operators Pursuant to Government Code §854957.6

ADJOURN TO CLOSED SESSION

At 5:30 p.m., Mayor Mounce adjourned the meeting to a Closed Session to discuss the above
matters.

The Closed Session adjourned at 6:45 p.m.

RETURN TO OPEN SESSION / DISCLOSURE OF ACTION

At 7:01 p.m., Mayor Mounce reconvened the City Council meeting, and City Attorney Schwabauer
disclosed the following actions.

ltems C-2 (a), C-2 (b), C-2 (c), and C-2 (d) were general discussion and direction only.
CALL TO ORDER /ROLL CALL

The Regular City Council meeting of April 16, 2008, was called to order by Mayor Mounce at
7:01 p.m.

Present: Council Members — Hansen, Hitchcock, Johnson, Katzakian, and Mayor Mounce
Absent: Council Members — None
Also Present:  City Manager King, City Attorney Schwabauer, and City Clerk Johl

INVOCATION

The invocation was given by Reverend Dr. Alan Kimber, First United Methodist Church.

PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Mayor Mounce.

AWARDS / PROCLAMATIONS / PRESENTATIONS

D-1 (a) Suga Moriwaki, President of the Library Board of Trustees, presented the Library Volunteer
of the Year Award to Gordon Harris.
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Continued April 16, 2008

D-2 (a)

D-3 (a)

D-3 (b)

D-3 (c)

Mayor Mounce presented a proclamation to Jennifer Busalacchi with the Women’s Center
of San Joaquin County proclaiming the month of April 2008 as “Sexual Assault Awareness
Month” in the City of Lodi.

Mayor Mounce presented a Certificate of Recognition to Mike Pretz, representing the Lodi-
Tokay Rotary Club, for sponsoring the Lodi International Wine Awards.

Barbara Williams, Senior Regent with the Women of Moose Lodge Chapter #448, made a
presentation to Police Chief Main and Fire Chief Pretz regarding its stuffed “Moose” dolls for
children.

Fire Chief Pretz presented the Lodi Fire Department staff Centennial photo to the City
Council.

E. CONSENT CALENDAR

In accordance with the report and recommendation of the City Manager, Council, on motion of
Council Member Johnson, Hitchcock second, unanimously approved the following items hereinafter
set forth except those otherwise noted:

E-1

E-2

E-3

E-4

E-7

E-8

E-9

E-10

Claims were approved in the amount of $7,903,207.65.

The minutes of March 18, 2008 (Shirtsleeve Session), March 25, 2008 (Shirtsleeve
Session), April 1, 2008 (Shirtsleeve Session), and April 2, 2008 (Regular Meeting) were
approved as written.

“Adopt Resolution Authorizing the Emergency Replacement of Damaged City Hall and
Carnegie Forum Air Conditioner Chiller Barrel and Authorizing the City Manager to Execute
Purchase Order to Indoor Environmental Services ($57,325)" was removed from the
Consent Calendar and discussed and acted upon following approval of the Consent
Calendar.

Adopted Resolution No. 2008-62 awarding the contract for Maintenance of the Lodi
Consolidated Landscape Maintenance Assessment District No. 2003-1 for Fiscal Year
2008-09 to Odyssey Landscaping Company, Inc., in the amount of $26,780.

Accepted the improvements under “Lane Line Painting, Various City Streets, 2007”
contract.

Adopted Resolution No. 2008-63 goproving the Addendum to Improvement Agreement for
Public Improvements at 856 North Sacramento Street to provide one-year time extension
and authorizing the City Manager to execute the agreement on behalf of the City.

Adopted Resolution No. 2008-64 extending the White Slough Water Pollution Control
Facility (WSWPCF) agricultural leases for the period of January 1, 2009 through December
31, 2013, for agricultural land at WSWPCF and authorizing the City Manager to execute
the lease agreements on behalf of the City.

Received the quarterly report of purchases between $5,000 and $20,000.

Appointed Public Works Director as Alternate to Northeastern San Joaquin County
Groundwater Banking Authority.

“Adopt Resolution Ratifying Employment Agreement Entered into Between City Manager

Blair King and Chief of Police David Main” was removed from the Consent Calendar and
discussed and acted upon following approval of the Consent Calendar.
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Continued April 16, 2008

E-11

Adopted Resolution No. RDA2008-01 of the Lodi Redevelopment Agency and Resolution
No. 2008-65 of the City of Lodi to set public hearing for May 28, 2008, to consider the Lodi
Community Improvement Project Redevelopment Plan.

NOTE: Joint action of the Lodi City Council and Redevelopment Agency

ACTION ON ITEMS REMOVED FROM THE CONSENT CALENDAR

E-3

E-10

“Adopt Resolution Authorizing the Emergency Replacement of amaged City Hall and
Carnegie Forum Air Conditioner Chiller Barrel and Authorizing the City Manager to Execute
Purchase Order to Indoor Environmental Services ($57,325)”

Mayor Pro Tempore Hansen pulled this item for further discussion.

In response to Mayor Pro Tempore Hansen, Public Works Director Sandelin stated the life
expectancy of the recommended option is approximately 15 to 20 years of service;
although, some changes may be forthcoming due to requirements for retrofitting.

MOTION / VOTE:

The City Council, on motion of Mayor Pro Tempore Hansen, Hitchcock second,
unanimously alopted Resolution No. 2008-66 authorizing the emergency replacement of
damaged City Hall and Carnegie Forum air conditioner chiller barrel and authorizing the City
Manager to eecute Purchase Order to Indoor Environmental Services in the amount of
$57,325.

“Adopt Resolution Ratifying Employment Agreement Entered into Between City Manager
Blair King and Chief of Police David Main”

Council Member Hitchcock pulled this item for further discussion.

Council Member Hitchcock stated employment agreements should be placed on the regular
calendar and expressed concern that a two-year term of contract is too short to recruit
quality candidates from the outside.

Mayor Mounce stated she cannot support the agreement because she is fundamentally
opposed to the six-month severance pay clause and she has previously expressed
concerns regarding the same when considering other employment agreements.

City Manager King briefly provided an overview of the proposed employment agreement for
the Chief of Police and discussed the recruitment process, salary, six-month severance
clause, two-year term of the agreement, 10% pay differential, ability to receive up to a 5%
increase, consistency with other employment agreements, City vehicle for use, and a one-
time uniform allowance.

In response to Council Member Hitchcock, Mr. King stated the request to maintain a 10%
pay differential was brought forth by Chief Main, negotiated, and deemed reasonable to
include in the proposed agreement.

In response to Mayor Pro Tempore Hansen, Mr. King confirmed a pay differential was also
maintained for the Public Works Director position.

Discussion ensued between Council Member Hitchcock, Council Member Johnson, and
Mayor Pro Tempore Hansen regarding at-will employees, best recruitment efforts to attract
qualified candidates from outside the geographical location, negotiation efforts by individual
candidates, and talent retention.
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Continued April 16, 2008

MOTION / VOTE:

The City Council, on motion of Council Member Johnson, Hansen second, adopted
Resolution No. 2008-67 ratifying Employment Agreement entered into between City
Manager Blair King and Chief of Police David Main. The motion carried by the following
vote:

Ayes: Council Members — Hansen, Johnson, and Katzakian

Noes: Council Members — Hitchcock and Mayor Mounce
Absent: Council Members — None

F. COMMENTS BY THE PUBLIC ON NON-AGENDA ITEMS

Jamie Anaforian invited the City Council and the public at large to participate in the American
Cancer Society’s Relay for Life event on June 7 — 8, 2008, at the Grape Bowl and the pre-event
of Paint Our Town Purple on May 1, 2008.

G. COMMENTS BY CITY COUNCIL MEMBERS ON NON-AGENDA ITEMS

Mayor Pro Tempore Hansen reported on his attendance at the One Voice trip in Washington
D.C. and specifically discussed the Highway 12 project, debate regarding earmarking, and the
expiration of federal transportation dollars in 2009.

Council Member Johnson commended the Downtown Lodi Business Partnership on its
beautification efforts of the downtown area. He also discussed the need for organizational
scholarships for youth sports programs, provided an overview of public outreach efforts regarding
redevelopment, and stated the General Fund would not be liable for debt incurred by the Agency
from a bond issuance in connection with redevelopment.

Mayor Mounce reported on her attendance at the Lodi Youth Commission meeting and
encouraged new applicants, including sophomores and juniors, to apply. She also reported on
her attendance at the Lodi Academy’s 100" Anniversary event, stated that Lodi had the lowest
foreclosure rate in the County, and requested an update on the Cherokee Lane murals.

Council Member Hitchcock congratulated Blue Shield and Lodi Memorial Hospital on the
progress of their respective new developments.

H. COMMENTS BY THE CITY MANAGER ON NON-AGENDA ITEMS

City Manager King stated staff has been in contact with PG&E who is responding favorably with
respect to the mural and an update will be provided in the near future.

l. PUBLIC HEARINGS

-1

Notice thereof having been published according to law, an affidavit of which publication is on
file in the office of the City Clerk, Mayor Mounce called for the public hearing to consider
the Annual Report for Sidewalk Repairs and to confirm the Report as submitted by the

Public Works Department. NOTE: This item is a quasi-judicial hearing and requires
disclosure of ex parte communications as set forth in Resolution No. 2006-31

City Manager King and Public Works Director Sandelin briefly introduced the subject matter
of the annual report for sidewalk repairs in the City.

Streets & Drainage Manager George Bradley provided an overview of the staff report as
presented with the agenda, stating 2 out of the 15 properties did not comply, for which
authorization to place a lien on the property is requested.

In response to Council Member Hitchcock, Mr. Bradley stated the close proximity of the
location of the two properties that did not perform is a coincidence.

In response to Council Member Hitchcock, Mr. King stated the recommendation is to
prepare a lien to collect the costs after repairing the sidewalk.

4
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Continued April 16, 2008

In response to Council Member Hitchcock, City Attorney Schwabauer stated there is an
alternative of not performing the actual work until the lien is placed if there is a desire to
immediately protect the property against sale.

In response to Council Member Hitchcock, Mr. Schwabauer stated a lien cannot be placed
automatically to allow for the appeals process, which is consistent with the Streets and
Highways Code.

Hearing Opened to the Public

None.

Public Portion of Hearing Closed

MOTION / VOTE:

The City Council, on motion of Council Member Hitchcock, Johnson second, unanimously
confirmed the Annual Report for Sidewalk Repairs as submitted and revised by Blue Sheet
by the Public Works Department, determined the method of payment, assessed the cost of
repairs to the affected properties, and ordered the preparation of a Notice of Lien to be filed
with the tax collector.

Notice thereof having been published according to law, an affidavit of which publication is on
file in the office of the City Clerk, Mayor Mounce called for the public hearing to consider
adopting resolution adjusting Consumer Price Index-based water and wastewater rates.

City Manager King briefly introduced the subject matter of adjusting the Consumer Price
Index (CPI)-based water and wastewater rates.

Public Works Director Sandelin provided an overview of the affect of the proposed CPI
increase for a standard three-bedroom home.

In response to Mayor Mounce, Mr. Sandelin stated he does not have readily available the
rates for the SHARE program or other discounted program, but he will provide that
information to the Council.

Hearing Opened to the Public

Barbara Flockhart spoke in opposition to the proposed increase based on her concerns
that the increases since 2002 have been significant.

Bill Crow stated he is opposed to the proposed increase.

Eunice Friederich spoke in opposition to the proposed increase based on her concerns
regarding the rates she is paying for a vacant house.

Public Portion of Hearing Closed

Council Member Johnson stated there is a need to comprehensively look at moving the
costs and rates closer together.

Mayor Mounce stated she is not in favor of the proposed increase in light of the lack of
information regarding the SHARE and discount programs.

Council Member Hitchcock stated she is in favor of doing smaller incremental increases
rather than larger one-time increases.

In response to Mayor Pro Tempore Hansen, Mr. Sandelin stated the information was

obtained from the applicable San Francisco-Bay Area Index as published from December
2006 to December 2007, which shows 3.84%.
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Continued April 16, 2008

In response to Council Member Johnson, Mr. Sandelin confirmed that in the specified
period of time the CPI went up 3.84% and any SHARE or discount program rates would go
up accordingly as well.

In response to Council Member Hitchcock, Mr. Sandelin stated the increase in 2005 was in
anticipation of the PCE/TCE litigation.

Mayor Mounce expressed her concern regarding utilizing different CIP indexes.

MOTION / VOTE:

The City Council, on motion of Council Member Hitchcock, Hansen second, alopted
Resolution No. 2008-68 adjusting CPl-based water and wastewater ates. The motion
carried by the following vote:

Ayes: Council Members — Hansen, Hitchcock, and Katzakian
Noes: Council Members — Johnson and Mayor Mounce
Absent: Council Members — None

J. COMMUNICATIONS
J1 Claims Filed Against the City of Lodi — None
J-2 The following postings/appointments were made:
a) The City Council, on motion of Mayor Mounce, Hitchcock second, unanimously
directed the City Clerk to post for the following vacancies:
Lodi Arts Commission
Petra Gillier Term to expire July 1, 2009
Karen Mattei Term to expire July 1, 2011
J-3 Miscellaneous — None
RECESS
At 8:26 p.m., Mayor Mounce called for a recess, and the City Council meeting reconvened at
8:36 p.m.
K. REGULAR CALENDAR
K-1 “Provide Staff Direction Regarding Water and Wastewater Rate Revenue Accounting”

City Manager King provided a brief introduction of the water and wastewater rate revenue
accounting and the recommendation based on moving forward from the present time without
retroactivity.

Public Works Director Sandelin provided a PowerPoint presentation regarding the
infrastructure replacement charges and fund balance. Specific topics of discussion
included, but were not limited to, an outline, water services funds, historical background,
the problem, the cause, the fix, rate issues, progress, 2001 rate issues, reserves,
infrastructure replacement, regulatory and other requirements, operations and maintenance
costs, range of revenue requirements, recommendations, and supplemental information.

Discussion ensued between Mayor Pro Tempore Hansen, Council Member Hitchcock, and
Mr. Sandelin regarding the previous recommendation from years ago to add 1% per year,
which would allow for a 100-year replacement schedule. They also briefly discussed the
history of the City’s infrastructure since its inception.

In response to Mayor Mounce, Mr. Sandelin stated approximately 20% to 25% of the
proposed improvements have been made in the aging part of town.

6
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Continued April 16, 2008

In response to Council Member Hitchcock, Mr. Sandelin stated that in 2001 the rate was
designed to collect approximately $2.2 million in water and $1.8 million in wastewater for a
total collection of $4 million. He stated the in-lieu transfers were $300,000 for water and
$200,000 for wastewater.

Discussion ensued between Council Member Johnson, Council Member Hitchcock, and
Mayor Mounce regarding the intent of the City Council for the money to be solely dedicated
for infrastructure replacement and the former Public Works Director’'s understanding that
the money was for general infrastructure purposes.

In response to Council Member Katzakian, Mr. Krueger and Mr. Sandelin stated
approximately $2.4 million was spent on infrastructure.

In response to Mayor Mounce, Mr. Krueger confirmed the water and sewer capital numbers
reflect infrastructure replacement.

In response to Council Member Hitchcock, Mr. King confirmed that the infrastructure
account is being borrowed against to cover operation costs.

Council Member Hitchcock stated she is not comfortable with a redesignation and
suggested that staff come back to the Council in the near future with a policy on how to
address future operation costs.

In response to Mayor Pro Tempore Hansen, Deputy City Manager Krueger stated the slide
is a nine-month into the future projected number and the actual infrastructure number is
positive, while the related operations and maintenance numbers are negative.

Discussion ensued between Mayor Pro Tempore Hansen and Mr. Sandelin regarding the
possibility of a rate increase for operations and maintenance versus for a new water
treatment facility and the consideration of other factors such as regulatory fees and the
existing White Slough facility.

Mayor Mounce suggested tabling the matter until staff can return with a reasonable
business plan for the same.

In response to Council Member Hitchcock, Mr. Krueger stated about $850,000 on average
per year for the last seven years has been spent on infrastructure.

In response to Ann Cerney, Mr. Schwabauer stated a rate model was prepared that made
certain assumptions with respect © the litigation and clean-up efforts and for settlement
purposes was fairly accurate. He stated the clean-up costs are ongoing and as a result
unknown.

Mayor Mounce suggested bringing back a plan to move forward to address both the
infrastructure and operations and maintenance pieces without an increase.

Mayor Pro Tempore Hansen suggested coming up with a plan that provides balance but
does not include retroactivity.

Council Member Hitchcock stated she would like more detailed information along with a
long-term budget addressing the matter.

Mr. King discussed bringing back a rate model, the public policy to have an infrastructure

replacement policy in place, options associated with rate increases, the possibility of
performing a rate study, and consideration of the 2008-09 budget regarding the same.
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In response to Council Member Katzakian, Mr. King confirmed that there really is no option
but to do a rebalancing at this time.

In response to Mayor Pro Tempore Hansen, Mr. King stated detailed analysis showing the
deficit amount on an annual basis has not yet been performed.

In response to Mayor Pro Tempore Hansen, Mr. Krueger stated a rate adjustment was done
for the Electric Utility, along with the energy cost adjustment, which proved to be sufficient.
He stated in water and wastewater there is no such variableness.

In response to Mayor Pro Tempore Hansen, Mr. Krueger stated the deficit may be
eliminated in three to four years if the balance of accounts is used without addressing more
extensive infrastructure needs.

In response to Council Member Katzakian, Mr. Krueger stated the environmental clean up
is separate from the running averages of the current accounts.

Mr. King summarized that currently no changes will be made with respect to accounting,
and staff will try to accelerate the work on the revenue rate model and bring the matter back
to Council, review how much infrastructure can be accommodated on an annual basis, and
review what the actual operations and maintenance costs are. He stated the objective is to
find out how infrastructure set aside is necessary and establish an appropriate reserve.

MOTION/ VOTE:
There was no Council action taken on this matter.

“Introduce Ordinance Repealing and Reenacting Ordinance No. 964 in its Entirety
Regarding a Specific Plan for South Hutchins Street Between West Kettleman Lane and
West Harney Lane to Revise the Reverse Frontage Fence Design”

City Manager King briefly introduced the subject matter of replacement of the subject fence
corridor.

Public Works Director Sandelin provided an overview of the subject matter. He specifically
discussed the grape stake fence design, deterioration of the same, material and supply
costs, recommendation to replace with matching slump stone, work to be completed one
section at a time, the withstanding of more usage over a period of time, 19 requests for
replacement, patchwork approach for a short time period, and replacement of approximately
30,000 feet of grape stake fence at a cost of $3.5 million.

In response to Council Member Johnson, Mr. Sandelin stated the property owners across
from Kofu Park had the choice of either replacing the fence themselves or receiving some
City participation for concrete fencing.

Discussion ensued between Council Member Johnson, Council Member Hitchcock, and
City Attorney Schwabauer regarding fencing being the responsibility of the property owners
and the City in some cases, fencing along Ham Lane, fencing near Kofu Park and sound
protection from the skate park, developer fees fom new subdivisions for fencing purposes,
and future services to be provided by lighting and landscaping districts. Mr. Schwabauer
stated in the current instance the City previously accepted fences as public improvements
from the developer and took on the responsibility, which is no longer done.

Council Member Johnson requested information regarding the previous discussion with the
Lodi Unified School District regarding fence replacement.

In response to Council Members Johnson and Hitchcock, Mr. Schwabauer stated the
previous ordinance, which required the grape stake design, can be amended or repealed to
require a new type of fencing.
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K-3

MOTION / VOTE:

The City Council, on motion of Council Member Hitchcock, Katzakian second, introduced
Ordinance No. 1811 repealing and reenacting Ordinance No. 964 in its entirety regarding a
Specific Plan for South Hutchins Street between West Kettleman Lane and West Harney
Lane to revise the reverse frontage fence design. The motion carried by the following vote:

Ayes: Council Members — Hansen, Hitchcock, Katzakian, and Mayor Mounce
Noes: Council Members — Johnson
Absent: Council Members — None

“Adopt Resolutions Approving State Mandated Rules for Owner Participation, Re-Entry, and
Relocation Methods for the Lodi Community Improvement Project”
NOTE: Joint action of the Lodi City Council and Redevelopment Agency

Council Member Hitchcock recused herself from the dais for all purposes on this matter.

City Manager King provided a PowerPoint presentation regarding the adoption of resolutions
approving State mandated rules for owner participation, re-entry, and relocation methods for
the Lodi Community Improvement Project. Specific topics of discussion included the
specific rules as set forth in State law, the lack of eminent domain, Health and Safety Code
Section 3339, desire for rehabilitation and improvement of properties, noticing, process of
the initial evaluation, and re-entry and relocation examples.

In response to Mayor Mounce, Mr. King stated eminent domain would not be available to
the Redevelopment Agency for a public project.

In response to Mayor Mounce, Mr. King stated owner participation assistance would not be
available to an owner for rehabilitation until tax increment is collected and budget is formed.

In response to Council Member Johnson, Mr. King stated the seven-year repayment he
referred to was an example only and the actual time period can be set as needed with good
business principles in mind based on the situation.

Ann Cerney spoke in opposition to the matter based on her concerns regarding affordable
housing, the power of eminent domain if there is an amendment to the project at a later
date, property owner rights, noticing for owner participation, owners to do improvements
themselves and obtain certificate of compliance regarding the same, business permit
issuance, and the overall need for strong protection rules for owners and tenants.
Mr. Schwabauer stated the rules provide a fair opportunity to participate and would need to
be amended with a new and costly redevelopment plan amendment process if there are
substantive changes.

In response to Mayor Mounce, Mr. Schwabauer confirmed the referendum process would
be available for amendments as well.

In response to Ann Cerney, Mr. Schwabauer and Mr. King stated that, for a significant
project change, a supplemental Environmental Impact Report would be required pursuant to
Health and Safety Code Section 33352.

MOTION / VOTE (joint action of the City Council and Redevelopment Agency):

The City Council and the Redevelopment Agency of the City of Lodi, on motion of Mayor
Pro Tempore Hansen, Katzakian second, unanimously adopted the following resolutions
with the addition that notice shall also be provided through the annual budget process:

Resolution No. RDA2008-02 of the Redevelopment Agency approving rules to aid in the
participation of property owners and re-entry preferences for property owners and
business tenants in the Lodi Community Improvement Project;
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Resolution No. 2008-69 of the City Council concurring with the Redevelopment
Agency’s adoption of rules to aid in the participation of property owners and re-entry
preferences for property owners and business tenants in the Lodi Community

Improvement Project;

Resolution No. RDA2008-03 of the Redevelopment Agency approving the State of
California Relocation Law by reference as the relocation method for the Lodi

Community Improvement Project; and

Resolution No. 2008-70 of the City Council concurring with the approval of the
Redevelopment Agency for method of relocation for the Lodi Community Improvement

Project.

K-4 “Approve Expenses Incurred by Outside Counsel/Consultants Relative to Various Litigation

Cases ($9,805.79)"
MOTION / VOTE:

The City Council, on motion of Council Member Hitchcock, Mounce second, unanimously
approved the expenses incurred by outside counsel/consultants relative to various litigation

cases in the amount of $9,805.79, as detailed below:

Kronick Moskovitz Tiedemann & Girard - Invoices Distribution

Matter No. Invoice No. Date Description 100351.7323
11233.026 238199 03/25/08  Lodi Firstv. City of Lodi $ 6,026.29
11233.029 238199 03/25/08  AT&T v. City of Lodi $ 112.50

11233.030 238199 03/25/08  Water Supply Issues-
Not PCE Related

$ 3,667.00

Subtotals $ 6,138.79
L. ORDINANCES

$ 3,667.00

L-1 Following reading of the title of Ordinance No. 1810 entitled, "An Ordinance of the City
Council of the City of Lodi Amending Lodi Municipal Code Section 2.08.020 Relating to City
Council Salaries as Authorized by Government Code Section 36516 (a) (3)," having been
introduced at a regular meeting of the Lodi City Council held April 2, 2008, the City Council,
on motion of Mayor Pro Tempore Hansen, Katzakian second, waived reading of the

ordinance in full and adopted and ordered it to print by the following vote:

Ayes: Council Members — Hansen, Hitchcock, Johnson, and Katzakian
Noes: Council Members — Mayor Mounce

Absent: Council Members — None

Abstain: Council Members — None

M. ADJOURNMENT
There being no further business to come before the City Council, the meeting was adjourned at
10:51 p.m.
ATTEST:
Randi Johl
City Clerk
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C-1

C-3

c-4

EXHIBIT B

LODI CITY COUNCIL
REGULAR CITY COUNCIL MEETING
CARNEGIE FORUM, 305 WEST PINE STREET
WEDNESDAY, MAY 7, 2008

CALL TO ORDER /ROLL CALL

The City Council Closed Session meeting of May 7, 2008, was called to order by Mayor Pro
Tempore Hansen at 5:48 p.m.

Present: Council Members — Hansen, Hitchcock, Johnson, Katzakian, and Mayor Mounce
Absent: Council Members — None
Also Present. City Manager King, City Attorney Schwabauer, and City Clerk Johl

ANNOUNCEMENT OF CLOSED SESSION

a) Actual Litigation: Government Code 854956.9; Three Applications; John Walker v. City of
Lodi; WCAB Case Numbers STK 0156990 — 411/2000; STK 0156991 — 1/31/00; and STK
171305 — 4/11/00

b) Actual Litigation: Government Code §54956.9(a); One Case; Sciarini v. City of Lodi, et al.,
San Joaquin County Superior Court, Case No. CV034596
c) Actual Litigation: Government Code 854956.9; Calvin Wadlow v. City of Lodi; WCAB

Case Number STK0189440- 1/30/2003 and 4/18/2003

d) Prospective Acquisition of Real Property Located at 232 North Washington Street
(APN #043-087-17); 242 Rush Street (APN #043-090-13); and 420 E. Lockeford Street
(APN #043-202-29), Lodi, California; the Negotiating Parties are City of Lodi and Union
Pacific Railroad Company; Government Code §854956.8

e) Conference with Dean Gualco, Human Resources Manager (Labor Negotiator), Regarding
Association of Lodi City Employees Regarding General Services and Maintenance &
Operators Pursuant to Government Code 854957.6

f) Actual Litigation: Government Code 854956.9(a); One Case; People of the State of
California;_and the City of Lodi, California v. M & P _Investments, et al., United States
District Court, Eastern District of California, Case No. CIV-S-00-2441 FCD JFM

ADJOURN TO CLOSED SESSION

At 5:48 p.m., Mayor Pro Tempore Hansen adjourned the meeting to a Closed Session to discuss
the above matters.

The Closed Session adjourned at 6:45 p.m.

RETURN TO OPEN SESSION / DISCLOSURE OF ACTION

At 7:01 p.m., Mayor Mounce reconvened the City Council meeting, and City Attorney Schwabauer
disclosed the following actions.

In regard to Items C-2 (a), C-2(b), and C-2(c), settlement direction was given.
In regard to Item C-2 (d), negotiating direction was given.
Item C-2 (e) was not discussed.

In regard to Item G2 (f), settlements were approved in the amounts of $15,000 for Connie Dewalt
Scott and $50,000 for Judith and Joseph Newfield/United Dry Cleaners.

CALL TO ORDER /ROLL CALL

The Regular City Council meeting of May 7, 2008, was called to order by Mayor Mounce at
7:03 p.m.

Present: Council Members — Hansen, Hitchcock, Johnson, Katzakian, and Mayor Mounce
Absent: Council Members — None
Also Present: City Manager King, City Attorney Schwabauer, and City Clerk Johl
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B. INVOCATION

The invocation was given by Ken Owen, Christian Community Concerns.
C. PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was led by Mayor Mounce.
D. AWARDS / PROCLAMATIONS / PRESENTATIONS

D-1 (a) Police Chief David Main announced that Citizen Service Awards and Certificates of
Recognition would be presented to the following individuals (who were unable to attend the
meeting) in recognition of their heroism for going above and beyond to help someone in
need during an incident at a gas station on Cherokee Lane on April 23, 2007:

David Rivas, Ruth Ann Ruiz-Gomez, Lucia Montour

D-2 (a) Mayor Mounce presented a proclamation to Police Chief David Main proclaiming the month
of May 2008 as “Peace Officer Memorial Month” in the City of Lodi.

D-2 (b) Mayor Mounce presented a proclamation to Charlie Swimley, Water Services Manager,
proclaiming the week of May 18 — 24, 2008, as “National Public Works Week” in the City of
Lodi.

D-2 (c) Mayor Mounce presented a proclamation to Nancy Beckman, Executive Director of the Lodi
Conference and Visitors Bureau (LCVB), and Dale Gillespie, LCVB Board Chair,
proclaiming the week of May 10 — 18, 2008, as “National Tourism Week” in the City of Lodi.

D-2 (d) Mayor Mounce presented a proclamation to Jennifer Perrin, Deputy City Clerk, proclaiming
the week of May 4 — 10, 2008, as “National Municipal Clerks Week” in the City of Lodi.
Mayor Mounce further presented a proclamation to Mark Chandler, Executive Director of the
Lodi-Woodbridge Winegrape Commission, proclaiming the week of May 16 — 18, 2008, as
“Zinfandel Month” in the City of Lodi.

D-3 Presentations — None

E. CONSENT CALENDAR

In accordance with the report and recommendation of the City Manager, Council, on motion of
Council Member Johnson, Katzakian second, unanimously approved the following items hereinafter
set forth except those otherwise noted:

E-1
E-2

E-3

E-5

E-6

Claims were approved in the amount of $6,206,220.35.

The minutes of April 8, 2008 (Shirtsleeve Session), April 15, 2008 (Shirtsleeve Session),
April 22, 2008 (Shirtsleeve Session), and April 29, 2008 (Shirtsleeve Session) were
approved as written.

Approved the specifications and authorized advertisement for bids for a replacement
hydraulic underground cable puller.

Adopted Resolution No. 2008-71 awarding the purchase of a 55’ material handling bucket
truck to Altec Industries Inc., of Dixon, California, in the amount of $197,452.95.

Adopted Resolution No. 2008-72 approving the purchase of bonze "Celebration of the
Harvest" sculpture by Rowland Cheney to be located on the corner of School and Oak
Streets in Downtown Lodi in the amount of $153,000.

Adopted Resolution No. 2008-73 approving the purchase of pergola art piece titled "Better
Days" by Jarrod Mays to be located on the corner of Lodi Avenue and Washington Street in
the amount of $86,000.
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E-7

E-8

E-9

E-10

E-11

E-12

E-13

E-14

“Adopt Resolution Awarding @ntract for Lower Sacramento Road West Frontage Road
Wastewater Pipe Improvement (Bayberry Drive to Tejon Street) to Granite Construction
Company, of Watsonville $83,677), and Appropriating Funds ($100,400)" was removed
from the Consent Calendar and discussed and acted upon following approval of the
Consent Calendar.

Accepted the improvements for the “Henry Glaves Park and Beckman Park Restroom
Replacement, 2206 Oxford Way and 1426 West Century Boulevard” contract.

Adopted Resolution No. 2008-74 approving Addendum to Improvement Agreement for
Interlake Square, Tract No. 3532, to provide one-year time extension and authorizing the
City Manager to execute the agreement on behalf of the City.

Approved the installation of winery signs by the Lodi-Woodbridge Winegrape Commission in
Downtown on City property.

“Adopt Resolution Approving Submittal of Grant Documents to Office of Homeland Security
for Proposition 1B Transit Security Funds and Authorizing Transportation Manager to
Submit All Necessary Paperwork and Reimbursement Requests” was removed from
Consent Calendar and discussed and acted upon following approval of the Consent
Calendar.

Adopted Resolution No. 2008-75 amending the City of Lodi Drug Free Workplace Policy
and Procedure and adopted Resolution No. 2008-76 amending the City of Lodi Drug and
Alcohol Testing Policy and Procedure in accordance with the Federal Transit Administration
Drug and Alcohol Program audit.

Adopted Resolution No. 2008-77 approving salary adjustment for the following
classifications in the Public Works — Water Services Division:

Wastewater Plant Operator | 10% (new salary range: $3493.73 - $4246.65)
Wastewater Plant Operator Il 10% (new salary range: $3843.20 - $4671.44)
Wastewater Plant Operator Il 10% (new salary range: $4227.53 - $5138.58)
Laboratory Services Supervisor 5% (new salary range: $4863.55 - $5911.68)
Chief Wastewater Plant Operator 5% (new salary range: $4863.55 - $5911.68)

Authorized the City Attorney to ssue ‘tomfort letter” to